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China continues to dominate Asia/Pac semi industry growth, but
India, Vietnam gaining

As Gartner lowers its forecast for Asia/Pacific semiconductor growth, it notes the China/Hong Kong market is
expected to continue to experience sustained lower growth, as compared to emerging markets like India and
Vietnam.

By Suzanne Deffree, Managing Editor, News -- Electronic News, 10/6/2008

The worsening global macroeconomic environment, further eroded consumer confidence, and cloudy
visibility in the second half of the year have forced Gartner Inc to lower its forecast for 2008 revenue
growth in Asia/Pacific's semiconductor market.

The research company in its Semiconductor DQ Monday Report this morning decreased its estimate
for the region from 6.4% to 5.2% growth on an annual basis.

"In the coming months, we expect to see signs of a widespread slowdown in the electronics sector,
which in turn will have a direct negative impact on semiconductor sales," Philip Koh and Chang-Soo
Kim, Gartner analysts, wrote in the weekly report. "Total semiconductor revenue in the region
reached $149.3 billion in 2007, and we expect this total to increase to $157.1 billion in 2008."

Studying a period from 2007 through 2012, the two analysts said that the China/Hong Kong market is
expected to continue to experience sustained lower growth, as compared to emerging markets like
India and Vietnam (which Gartner reports on as part of its "Other Asia/Pacific" category).

Specifically Gartner's data projects the CAGR (compound annual growth rate) of the China/Hong
Kong semiconductor market from 2007 through 2012 will be 7.1%. China/Hong Kong will continue to
dominate the semiconductor industry in the Asia/Pacific, accounting for around 61.1% of the total
semiconductor market in 2008, the research company said.

Meanwhile, Gartner said it expects that India and the Other Asia/Pacific category are forecast to
achieve higher CAGRs of 19.1% and 18.7%, respectively. (See Table 1 below.)

"India is expected to continue to attract investment from global electronic manufacturers, which will
drive significant revenue growth in semiconductor consumption. As electronic equipment
manufacturing continues to shift out to lower-cost destinations to stay competitive, major markets like
South Korea, Taiwan, and Singapore are forecast to see continued falls in their semiconductor
consumption revenue," the analysts wrote in the report.

"The growth in the Other Asia/Pacific category is being driven primarily by emerging markets, such as
Vietnam," Koh and Kim continued. "This country has become increasingly attractive to global
electronic equipment manufacturers and semiconductor vendors, and looks likely to emerge as the
next major market in the region's electronics industry."

Reporting on mid-term estimates, Gartner said it expects Asia/Pacific semiconductor revenue will
grow by 8.4% in 2010, ahead of a cyclical downturn in 2011, when growth will drop to a 2.5%, before
returning to growth of 7.2% in 2012. A CAGR of 6.3% is forecast for Asia/Pacific from 2007 through
2012, the research company reported.

Table 1: Major country-level semiconductor forecast, Asia/Pacific, 2007-2012 (billions of
dollars)

CAGR
(%)
2007 (2008 {2009 |[2010 [[2011 [[2012
2007-
2012
China/Hong
89 (96 ||105.1|[114.4]117.5[125.2|7.1
Kong

India 4 5 6.2 (7.4 8.2 |9.5 |19.1

http://www.edn.com/article/CA6602083.html

0 Design a full product
line faster with Flexis.

Get 50% off the latest
Flexis Development Kit »

Wele

-,

> " freescale

samCOTEUGior

FEEDBACK LOOP

® POST A COMMENT

That's retarded. Because you don't ...
Posted by: neel

10/07/08

In reply to Dr Gupta's comment: Si...
Posted by: Amit Dogra

10/06/08

Semi growth in Asia is a hype more ...

Posted by: Bhagat Das Gupta Ph.D
10/06/08

MORE...

>
RELATED CONTENT | BY THIS AUTHOR

Research confirms suspicions and reveals
surprises 08/02/2007

Globally, engineers share similar gratification
and concern 11/08/2007

EDN Global Roundtable 06/23/2005

Tech stocks, and innovation, torpedoed after
bailout package fails in House 09/29/2008

IBM adding to BRIC headcount 12/18/2007

10/7/2008



South
Korea

Malaysia (9.9 |10 [10.6 |11.2 [[11.3 (12.1 ||4.1
Singapore (3.7 |3.3 [3.1 2.9 |[2.7 (2.5 |-7.7
Taiwan 11.6 (10.8 |10.4 [[9.9 (8.9 |[8.6 [-5.9

19 |[17.4 |16.7 |16.8 (16 (16.1 [-3.2

Other

) . [12.2 |14.6 [[18.1 |[21.7 |24.6 [|28.7 [18.7
Asia/Pacific
Total

) . 149.3|157.1](170.1|{184.3||189 [202.7(6.3
Asia/Pacific

Source: Gartner, October 2008

|@ CDMMENT| |@ EMAIL| |@ SHARE| ||EJ PRIHT| |£ SUEISCRIEIE| |E3 RSS|

ADVERTISEMENT

- inyour business

READER'S CHOICE

Micron could buy Qimonda at 'fire sale price,” analyst says
Electronic News, 9/26/2008

Management shuffle continues at Freescale
Electronic News, 9/24/2008

Android phone announced, platform expected to gain 4% of US Q4 smartphone share

Electronic News, 9/23/2008

Micron rumored Qimonda buy ‘likely to happen,’ analyst says

Electronic News, 9/22/2008

DRAM pricing suffers significant declines, Converge reports
Electronic Business, 9/22/2008

MORE...

ADS BY GOOGLE

Semiconductor Forecasts
Accurate, Unbiased, Quantitative. Know the Turning Points in Advance
www.adv-forecast.com

Prototype PCB Assembly
24 hour turn, Full-service, RoHS New customer discount
www.screamingcircuits.com

Solar Energy Market Surge

Revolutionary Solar Technology Hits the Market: Special Investor Report
www.GreenChipStocks.com/Solar_Rpt

http://www.edn.com/article/CA6602083.html

MORE...

INDUSTRY LEADERS RELATED CONTENT

Mouser : Ensure your products are top-quality by procuring your
semiconductors from leading suppliers

Tensilica : Explore the list of the publicly disclosed customers of
our technology & their profiles

Amphenol : See our latest news with press announcements,
upcoming events and presentations

Microchip Technology Inc. : Read about corporate
developments, financial results & new products from Microchip

Power Integrations : Stay informed with the latest industry
trends, news and our latest company developments

More Related Links »

ADVERTISEMENT

Low-capacitance ESD solutions for
high-speed signals, from the ESD expert.

= Learn more

NEWSLETTERS

EDN on Analog 10/7/2008

Electronic News Today 10/7/2008

Electronic Business 10/7/2008
@® SIGN UP

PowerSource
on EDN...

Get the Feed Today! %

KNOWLEDGE CENTER

% DEVmonkey: The New Dev Community

EVENTS

CSCMP Global Conference 2008
Dates: 10/5/2008 - 10/8/2008
Location: Colorado Convention Center, Denver, CO

IEEE DySPAN 2008
Dates: 10/14/2008 - 10/17/2088
Location: Chicago, IL

® SUBMIT AN EVENT

REFERENCE DESIGNS
Bluetooth MP3 ref design

Complete Two-Way Crossover Network in a Single
Chip

10/7/2008



TECHNOLOGY QUICK LINKS

Learn about the latest products, technology and design apps from

the experts.

Audio-Mojo: QF1D512 Simple and versatile FIR
engine (SavFIRe) Development Board for Audio
Applications

® SUBMIT A DESIGN

PRESS RELEASES

$2 Million Handcrafted Luxury Car Designed with
NVIDIA Quadro Graphics

"adhere" launches premier cyanoacrylate "instant”
adhesive

1 Amp Constant-Current, Low Dropout Driver
(LDD™) Targets High-Power LED Lighting
Applications

@® SUBMIT A RELEASE

EDN MARKETPLACE

5Spice Circuit Simulation - download demo

Affordable, easy to use analog circuit simulator + schematic

capture. User expandable model library.

Submit questions and listen to the answers in real time. Join EDN webcasts today - live

events and on-demand.

DEV-monkey:

Latest news, product announcements, and reviews of development kits and tools

Flowcharts from C/C++ code -- Free trial

download

Understand C/C++ code in less time. A new team member ?

Inherited legacy code ? Get up to speed fast...

Key Technologies in Bavaria Free Online

Database

Find cutting-edge German partners for your business in key

technology industries

ASIC, SoC & IP Design Solutions | Intrinsix
Intrinsix is an IP-Enabled Design Solutions company. We
architect, design & verify digital, analog, ...

VGA/SXGA Cores for ASIC or FPGA | Intrinsix
Intrinsix delivers silicon-proven, synthesizable VGA and
SXGA cores, targeted for either FPGA or ASI...

Buy a Link Now

EDN ASIA | EDN CHINA | EDN JAPAN |

RECEIVE
How-To Dasign
Information That
You Nead Every

Two Weeks Em

EDN EUROPE

IN-STAT | SEMICONDUCTOR INTERNATIONAL | TEST AND MEASUREMENT WORLD

ABOUT US | CONTACTUS |

FREE EMAIL NEWSLETTERS | FREE MAGAZINE SUBSCRIPTION | ADVERTISING |

EJ rRss

©1997-2008 Reed Business Information, a division of Reed Elsevier Inc. All rights reserved.
Use of this Web site is subject to its Terms of Use | Privacy Policy

Please visit these other Reed Business sites

Media & Publishing:

Broadcasting & Cable | ContentAgenda | LA 411 | Library
Journal | Multichannel News | New York 411 | Publishers
Weekly | School Library Journal | Criticas | Tradeshow Week |
Variety | Video Business

Manufacturing:
Control Engineering | Design News | Industrial Distribution |
Logistics Management | Kellysearch | Manufacturing Business

Technology | Modern Materials Handling | Plant Engineering |

Purchasing | Purchasing Data | Supply Chain Management
Review
Subscriptions:

All Magazine and eNewsletter Subscriptions

Business & Printing:

Converting | DM2-DecisionMaker | Expert Business Source |
Graphic Arts Blue Book | Graphic Arts Monthly | Hot Frog |
Packaging Digest | The Industry Measure | Tracom Group | Zibb

Gifts & Furnishings:

Casual Living | Furniture Today | Gifts & Decorative Accessories |
Home Textiles Today | Home Accents Today | Jewelers’ Circular
Keystone | Kids Today | Playthings

Hospitality:
Chain Leader | Foodservice Equipment & Supplies | HOTELS |
R&l

http://www.edn.com/article/CA6602083.html

Electronics:
EDN | Instat | Semiconductor International | Test & Measurement
World | TWICE

Building & Construction:

Associated Construction Publications | Buildcore | Building Design
& Construction | Building Team Forecast | Construction
Equipment | Consulting Specifying Engineer | Custom Builder |
Daily Commercial News | Housing Giants | HousingZone | Interior
Design | Journal of Commerce | Professional Builder |
Professional Remodeler | Reed Connect | Reed Construction
Bulletin | Reed Construction Data | Reed First Source | RS Means

10/7/2008




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


